REPORTS FROM OFFICERS
8. REPORT OF GENERAL MANAGER

No reports this round

9. REPORT OF DIRECTOR BUSINESS SERVICES

9.1 Financial Assistance Grant

Attachments

Correspondence from the Australian Local Government Association regarding Financial
Assistance Grants (contained within this report)

Report

The Australian Local Government Association (ALGA) has written to all Mayors and Shire
Presidents across Australia requesting that they join in the ALGA call to have the
Government reverse its decision to freeze the Local Government Financial Assistance Grant
(FAG) for three years to 2017-2018.

The resolution passed at the 2014 National General Assembly of Local Government is as
follows:

Delegates of the 2014 National General Assembly, in recognition of the vital importance
of the Financial Assistance Grants (FAGs) to local government for the provision of
equitable levels of local government services to all Australian communities, call on the
Commonwealth Government to:

e restore indexation of Financial Assistance Grants in line with CPl and population
growth immediately

¢ reject Recommendation 22 of the National Commission of Audit in which the
Commission recommends that tied grants to local government cease, and to the extent
that programmes are identified as priorities, local and state government provide them
to the communities they serve.



Further delegates resolve that:

o |t is imperative that the Commonwealth consult with local government, the states and
territories and local communities in the development of the White Paper on Reform of
the Federation and the White Paper on Taxation; that the Government's White Papers
must genuinely reflect the wishes of the Australian people; and that future Federal-
state and local financial relationship arrangements must ensure long term sustainable
distribution of taxation revenues between the levels of government that are
commensurate with the roles and responsibilities of each level government in our
modern Federation.

Council considered a report in regard to the FAG at its meeting held on 3 June 2014 stating
that the 2014-2015 budget estimates $8.750m in general purpose funding and $1.619m in
road funding equating to approximately 8% of operating revenue. The loss of indexation
increases amounts to a total loss of FAG funding to Local Government in the vicinity of
$925m affecting the ability of local councils to maintain infrastructure and provide services to
meet community needs.

The commonwealth remains committed to the existing Roads to Recovery funding with the
announcement of an additional $350m in Roads to Recovery funding and $200m in new
Blackspot Programme funding.

Officer's Recommendation
That Council support the ALGA in making representations to the Federal Government to:

e restore indexation of Financial Assistance Grants in line with CPI and population growth
immediately

o reject Recommendation 22 of the National Commission of Audit in which the
Commission recommends that tied grants to local government cease, and to the extent
that programmes are identified as priorities, local and state government provide them to
the communities they serve.

Council Meeting 1 July 2014 (Hawker/Rowell)

That Council support the ALGA in making representations to the Federal Government via the
Federal Members for Werriwa and Macarthur to:

e restore indexation of Financial Assistance Grants in line with CPI and population growth
immediately

e reject Recommendation 22 of the National Commission of Audit in which the
Commission recommends that tied grants to local government cease, and to the extent
that programmes are identified as priorities, local and state government provide them to
the communities they serve.

e state it is imperative that the Commonwealth consult with local government, the states
and territories and local communities in the development of the White Paper on Reform
of the Federation and the White Paper on Taxation.

Council Resolution Minute Number 115

That the Resolution be adopted.

Councillor Mead asked that his hame be recorded in opposition to the resolution for ltem 9.1
- Financial Assistance Grants



ATTACHMENT 1

&

AUSTRALIAN LOCAL GOVERNMENT ASSOCIATION

S

Campbelltown City Council
PO Box 57
CAMPBELLTOWN NSW 2560

Dear Mayor/Shire President

I am writing to you and the mayor and shire president of every council across Australia to ask
you to join ALGA’s call to have the Government reverse its decision to freeze the indexation
of the local government Financial Assistance Grants (FAGs) for three years until 2017-18.

On 16 June delegates of the National General Assembly for Local Government resolved to call
on the Commonwealth Government to restore indexation of Financial Assistance Grants in
line with CPI and population growth immediately. (Resolution attached).

ALGA will take this matter forward directly with Federal Government Ministers but | seek
your continued support to send the message to your local Federal Government
representatives.

The decision announced in the Budget on 13 May 2014, will cost councils an estimated $925
million in FAGs by 2017-18. Unfortunately, the impact will continue beyond that date
because the base level of FAGS will be permanently reduced by over 12%. In 2017-18 the
estimated reduction in FAGs will be $321 million. Even if indexation is restored in 2017-18 (at
an estimated 4.2%, which reflects CPl and population movements), the gap will continue to
widen and FAGs will be about $334 m less in 2018-19 and almost $350m less in 2019-20.

In fact, by 2018-19 when the current extension of Roads to Recovery (R2R) is due to end, the
loss of FAGs will be the equivalent of 95% of R2R funding. Almost the entire value of the R2R
program will be lost.

The FAGs are a vital part of the revenue base of all councils. For many smaller rural and
remote councils, FAGs form the majority of their revenue. These councils are likely to be hit
hardest by the reduction in grants.

The FAGs are absolutely essential to allow local communities across Australia to provide a
reasonable level of service and infrastructure to local residents. These grant are used to
maintain a great range of infrastructure including local roads, bridges, parks, swimming pools,
libraries and community halls as well as services to the young, the elderly and community
groups of all kinds.

ALGA has been fighting to have the value of the FAGs restored to a level equivalent to 1% of
tax revenue, the level they were at when John Howard came to power in 1996. In recent
years they slipped to 0.7% but we are shocked to see that they will decline to just 0.53% by
2017-18.
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There has been talk of the Federal Government forcing the states to push for a GST increase.
In the case of councils, the Federal Government seems to be intent on forcing councils to cut
services or consider whether rate rises may be necessary to maintain services. This is grossly
unfair given that our local residents have already paid taxes to the Federal Government and
expect an adequate level of that revenue to be returned to councils to provide local services
and infrastructure.

The impact of the Government’s decision on local communities must be brought home in a
factual and clear way to all Coalition Federal Members of Parliament and Senators. | believe
that this would best be done by local mayors and shire presidents writing to their Federal
Government representatives, highlighting the implications of the decision for local services
and asking Coalition representatives whether they continue to support the decision. | would
hope that many Federal Government members would recognise the severe impact on their
communities and support a review of the Government’s decision.

Yours sincerely

Mayor Dr Felicity-ann Lewis
President

19 June 2014

Resolution

Delegates of the 2014 National General Assembly, in recognition of the vital importance of

the Financial Assistance Grants (FAGs) to local government for the provision of equitable

levels of local government services to all Australian communities, call on the Commonwealth

Government to:

e restore indexation of Financial Assistance Grants in line with CPI and population growth
immediately,

e reject Recommendation 22 of the National Commission of Audit in which the Commission
recommends that tied grants to local government cease, and to the extent that
programmes are identified as priorities, local and state government provide them to the
communities they serve.

Further Delegates resolve that:

e |tis imperative that the Commonwealth consult with local government, the states and
territories and local communities in the development of the White Paper on Reform of
the Federation and the White Paper on Taxation; that the Government's White Papers
must genuinely reflect the wishes of the Australian people; and that future Federal-state
and local financial relationship arrangements must ensure long term sustainable
distribution of taxation revenues between the levels of government that are
commensurate with the roles and responsibilities of each level government in our modern
Federation.



9.2 Progress Report: Amounts Expended on Providing Facilities and

Payment of Expenses - Mayor, Deputy Mayor and Councillors May
2014

Attachments

Nil

Report

On 19 February 2013, Council reviewed its policy concerning payment of expenses and
provision of facilities to the Mayor, Deputy Mayor and Councillors.

Section 217 (al) of the Local Government (General) Regulation 2005 requires councils to
include additional information for inclusion in annual report:

(al)

details of the total cost during the year of the payment of the expenses of, and the
provision of facilities to, councillors in relation to their civic functions (as paid by the
council, reimbursed to the councillor or reconciled with the councillor), including
separate details on the total cost of each of the following:

(i)

(ii)

(iii)

(iv)

(v)

(vi)

(vii)

the provision during the year of dedicated office equipment allocated to
councillors on a personal basis, such as laptop computers, mobile telephones
and landline telephones and facsimile machines installed in councillors’ homes
(including equipment and line rental costs and internet access costs but not
including call costs)

telephone calls made by councillors, including calls made from mobile
telephones provided by the council and from landline telephones and facsimile
services installed in councillors’ homes

the attendance of councillors at conferences and seminars
the training of councillors and the provision of skill development for councillors

interstate visits undertaken during the year by councillors while representing
the council, including the cost of transport, the cost of accommodation and
other out-of-pocket travelling expenses

overseas visits undertaken during the year by councillors while representing the
council, including the cost of transport, the cost of accommodation and other
out-of-pocket travelling expenses

the expenses of any spouse, partner (whether of the same or the opposite sex)
or other person who accompanied a councillor in the performance of his or her
civic functions, being expenses payable in accordance with the Guidelines for
the payment of expenses and the provision of facilities for Mayors and
Councillors for Local Councils in NSW prepared by the Director-General from
time to time



(viii) expenses involved in the provision of care for a child of, or an immediate family
member of, a councillor, to allow the councillor to undertake his or her civic

functions.

These expenses are calculated on a monthly basis and reported to Council. Expenses as at
May 2014 were as follows:

Expenses

1.

Training Seminars and Conferences
Cost for May 2014.

Staff

Personal Secretary for the Mayor on a shared basis with the General
Manager, together with Receptionist shared with Corporate Services.
Apportioned cost for May 2014.

Stationery and Postage
Cost of Mayoral and Councillors' stationery, business cards and postage
expenses. Approximate cost for May 2014.

Periodicals
Cost of annual subscriptions. Cost for May 2014.

Meals
Provision of meals in conjunction with Council and Committee Meetings
and Inspections. Cost for May 2014.

Refreshments
Provision of refreshments in the Mayor's Suite and Councillors’ Lounge
and Civic Receptions. Cost for May 2014.

Insignia of Office
Replacement costs Mayoral robes, chain, badge and name plates.
Cost for May 2014.

Travelling Expenses for Use of Private Vehicle
Reimbursement of travelling expenses on authorised Council business.
Claims submitted for May 2014.

Provision of Facilities

1.

Accommodation

Office located on the Third Floor of the Administration Building - costs are
included in total maintenance and operating expenses of the
Administration Building and apportioned on an area basis (3.5%).

Cost for May 2014.

$10,198

$4180

$8

$1043

$3765

$825

Nil

$1154

$6340



2. Communication System
Mobile telephone, personal computer or a laptop, personal digital $1609
assistant and combined printer, copier, scanner, facsimile machine and
telephone answering machine provided for the Mayor and Councillors.
Cost of equipment for May 2014 in accordance with Councillors Policy.

3. Office Equipment
Facsimile machines, photocopier and telephone facilities for the Mayor $423
and Councillors at the Civic Centre. Cost for May 2014.

4. Council Vehicle
Costs associated with the use of Council vehicles by the Mayor and Nil
Councillors on authorised Council business. All usage is subject to the
prior approval of the Mayor. Cost for May 2014.

5. Internet Facilities
Costs associated with the provision of internet facilities in accordance with  $1022
Council’'s Policy. Cost for May 2014.

6. Care Expenses
Costs associated with care arrangements including childcare expenses $109
and the care of elderly, disabled and/or sick immediate family members.
Cost for May 2014.

The total cost for the payment of expenses and provision of facilities to the Mayor, Deputy
Mayor and Councillors for May 2014 amounted to $30,676.

Officer's Recommendation

That the information be noted.

Council Meeting 1 July 2014 (Lake/Thompson)
That the Officer's Recommendation be adopted.

Council Resolution Minute Number 116

That the Officer's Recommendation be adopted.



9.3 Reports Requested

Attachments

Status list of reports requested (contained within this report)

Report

Attached for the information of Councillors is a status list of reports requested of Council as
at 3 June 2014.

Officer's Recommendation

That the information be noted.

Council Meeting 1 July 2014 (Borg/Thompson)
That the Officer's Recommendation be adopted.

Council Resolution Minute Number 117

That the Officer's Recommendation be adopted.



ATTACHMENT 1


















10. REPORT OF DIRECTOR CITY WORKS

10.1 City Works Activity Report

Attachments

Activity Report (contained within the report).

Report
Works activities are proceeding to program and on demand and are outlined in the Activity
Report. Statistics on graffiti are also presented in the Activity Report. It should be noted that

the Activity Report continues to be reviewed to better reflect the areas and program/projects
being undertaken by Council.

Officer's Recommendation

That the information be noted.

Council Meeting 1 July 2014 (Lake/BorQ)
That the Officer's Recommendation be adopted.
Council Resolution Minute Number 118

That the Officer's Recommendation be adopted.



ATTACHMENT 1




































11. REPORT OF DIRECTOR COMMUNITY SERVICES

No reports this round

12. REPORT OF DIRECTOR PLANNING AND ENVIRONMENT

No reports this round
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